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INDEPENDENT AUDITORS' REPORT 

The Honorable Judges of the Twenty-Sixth 
Judicial District Court - Drug Court Fund 
Bossier and Webster Parishes, Louisiana 

We have audited the accompanying financial statements of the govermnental activities and major funds 
of the Twenty-Sixth Judicial District Court - Drug Court Fund, as of and for the year ended June 30, 
2010, which collectively comprise the Court's basic financial statements as listed in the table of contents. 
These financial statements are the responsibility of the Dmg Court Fund's management. Our 
responsibility is to express opinions on these financial statements based on our audit. 

Wc conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govemment Auditing Standards, 
issued by the Comptroller General. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are fi-ee of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We befieve our 
audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the govemmental activities and each major fimd of Twenty-Sixth Judicial 
Court - Drug Court Fund as of June 30, 2010, and the respective changes in financial position for the 
year then ended in confonnity with accounting principles generally accepted in the United States of 
America. 

In accordance with Govemment Auditing Standards, we have also issued a report dated December 21, 
2010 on our consideration of the Court's intemal control over fmancial reporting and bur tests of its 
compliance with certain provisions of laws, regulations, contracts and grants agreements and other 
matters. The purpose of that report is to describe the scope of our testing of intemal control over 
financial reportmg and compUance and the results of that testing, and not to provide an opmion on the 
mtemal control, over financial reporting or on compliance. That report is an integral part of an audit 
performed m accordance with Govemment Auditing Standards and should be considered in assessing the 
results of our audit. 



Accounting principles generally accepted in die United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 3-7 and on pages 25-27 be 
presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Govemmental Accounting Standards Board, who considers 
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have appHed certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the infonnation 
and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufGcient evidence to express an opinion or provided any assiirance. 

C^ ît/VvvcAA^ , COcM-^ t̂  M ^ ^ a j J ^ 

Minden, Louisiana 
December 21,2010 
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MANAGEMENT'S DISCUSSION A N D A N A L Y S I S 

The Management's Discussion and Analysis (MD&A) of the Twenty-Sixth Judicial District Court -
Dmg Court Fund provides an overview ofthe Drag Court's financial activities for the fiscal year ended 
Jime 30,2010, hv an easily readable analysis. Please read it m conjunction with our fiiiancial statements, 
which begin on pf^e 9: 

The MD&A is an element of the required supplementary infi>nnation specified in the Govemmental 
Accounting Standard Board's (GASB) Statement No. 34 - Basic Financial Statements - and 
Management's Discussion and Analysis - for State and Local Governments issued in June, 1999. 
Certain comparative information between the current year and prior year is required to be presented in 
theMD&A. 

It was determined in the prior year that the Drag Court Fund was the responsibility ofthe Judges of tiie 
Twenty-Sixth Judicial District Court. The fimd is admmistered by the presiding Judge, as well as the 
Drag Court Coordmator who is ah employee of the Bossier Parish Police Jury. 

FINANCIAL HIGHLIGHTS 

• The net assets of the Drag Court Fuiid at the close of June 30, 2010 were $87,401, of which 
$40,583 is invested in coital assets. "Die remainder is considered unrestricted and may be used 
for the lawfiil purpose of the fimd. Total net assets decreased 4% fiom last year. 

• During the year ended June 30, 2010, Uie govemmental fimds ofthe Adult and Juvenile Drag 
- Courts had total expenses of $323,141 and $259,772, respectively. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assets and the 
Statement of Activities (on pages 9 & 10) provide information about the activities ofthe Drug Court as a 
w^ole and present a longer-term view ofthe Drag Court's finances. Fund financial statements tell how 
govenmiental activities were financed in the short term as well as what remains for fiiture spending. 
Fund financial statements also report the Drug Court's operations in more detail than the govemment-
wide statements by also providing infonnation about all the Drag Court's governmental funds. 

These financial statements consist of three sections: Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplementary mformation. 



Reportii^ the Twenty-Sixth Judicial District, Drug Court Fund as a Whole 

The Statement of Net Assets and the Statement of Activities 

Our analysis ofthe Drag Court as a whole begins on page 9. One of the most important questions asked 
about"tiie Drag Court's finances is, "Is the Drag Court as a whole better off or worse of as a result of the 
year's activities?" The Statement of Net Assets and die Statement of Activities report information about 
the Drag Court as a whole and about its activities in a way that helps answer this, question. These 
statements include all assets and Uabilities using the accrual basis of accounting which is similar to the 
format used by most private-sector businesses. All ofthe current year's revenues and expenses are taken 
into account regardless of when cash is received or paid. 

These two statements report the Drag Court's net assets and changes in them. You can think ofthe Drag 
Court's net assets — the difference between assets and liabilities ^- as one way to measure the Drag 
Court's financial health oi financial position. Over time, increases or decreases in the Drag Court's net 
assets are one indicator of whether \\5 financial health is improving or deteriorating. You will need to 
consider other non-financial fectors, however, such as changes in the number of Drag Court participants, 
to assess the overall health ofthe Drag Court. 

Currentiy, the Drag Court has governmental funds that provide for personnel, equipment, supplies, 
treatment, testing and other costs related to the proper administration ofthe Drag Court for bott Adults 
and Juveniles. Primarily, grants fix)in the Louisiana Supreme court finance the operations of each 
program. 

Reporting the Funds of the Twenty-Sixth Judicial District Court - Dmg Cotui: Fund 

Fuad Financial Statements 

Our analysis ofthe major fimds maintained by the Drag Court begins on page 11. The fund financial 
statements begin on page 11 and provide detailed infonnation about the specific activities of the 
significant Drug Court Funds maintained by the Court - not the Court as a whole. The Adult Drag Court 
and the Juvenile Drag Court are considaied to be major fimds. The Court adopts an annual budget for 
both funds. Tliese specific funds are estabhshed to satisfy managerial control over resources or to satisfy 
finance-related legal requirements established by external patties or govemmental statutes or regulations. 

The Drag Court's govemmental fimds use the following accounting ̂ yproadies: 

(jovcrnmcntal fimds — All of the Drag Court's basic services are reported in governmental funds, which 
focus on how money flows into and out of those funds and the balances left at year-end that are available 
for spending. These funds are reported using the modified accrual accounting method, which measures 
cash and all other financial assets that can readily be converted to cash. "Die govemmental fund 
statements provide a detailed short-term view ofthe Drag Court's general govenimeat operations and the 
expenses paid fix)m those funds. Governmental fund information helps you determine whether there are 
more or fewer fmancial resources that can be spent in the near future to finance the Drag Court's 
programs. We describe the relationship (or differences) between governmental activities (reported in the 
Statement of Net Assets and the Statement of Activities) and governmental fiinds in a reconciUation 
following the fimd financial statemrats. 



THE TWENTY-SIXTH JUDICIAL DISTRICT COURT - DRUG COURT FUND AS A WHOLE 

The June 30,2009 fiscal year was the first period that GASB Statement 34 was applied. Previously, the 
Dmg Court Fund had been included as a special fimd of the District Attomey of the Twenty-Sixth 
Judicial District. For the year ended June 30, 2009, tiie decision was made to separately report the Drag 
Court Fund as a separate fund under the overall responsibility of the Twenty-Sixth Judicial District 
Court. 

Our analysis below focuses on the net assets (Table 1) and changes in net assets (Table 2) ofthe Drag 
Court's govemmental activities 

Churent and other assets 
Cls^ital assets 
Total assets 

Current liabilities 
Total UabiUties 

Net assets: 
Invested in capital assets 
Unrestricted 
Total net assets , 

Table 1 
Net Assets 

Governmental Activities 
2010 

$ 70,249 
40.583 

110.832 

'23.431 
23.431 

40,583 
46.818 

S, 87,401 

2009 

$ 124,635 
43.067 

167.702 

76.671 
• 76.671 

43.067 
47.963 

$ 91.030 

1 fixnn the prior year, decreasing by $3,6, 

Table 2 
Change in Net Assets 

Governmental Activities 
2010 

$ 31,046 
550.722 
581.768 

325,625 
259.772 
585.397 

S n,629^ 

2009 

$ 23,667 
541,616 
565.283 

292,419 
258.132 
550.551 

$ 14,732 

Revenues: 
Program revenues 
Charges for services 
Operating grants 
Total revenues 

ETcpenses: 
Adult Drag Court 
Juvenile Drag Comt 

. Total expenses 

Increase (decrease) in net assets 

When comparing 2010 to 2009, revenues were comparable, increasing slightiy by 2.92%. The mcrease 
was partially due to more participants m the program than in the prior year, as well as additional fimds 
received fiT)m the Supreme Court. 



The Supreme Court of Louisiana Dmg Court Program awarded operating grants for FY 2009-2010 to the 
Juvenile Drag Court and Adult Drag Court, in the amounts of $253.125 and $288,000, respectively. At 
the end ofthe fiscal year, the Drag Court requested and additional "one-time" increase in funding in the 
amount of $9,597. 

Total expenses mcreased by approxunately 6%, with significant increases in the areas of depreciation 
expense and fees expended by the Adult Drag Court. 

THE DRUG COURT'S FUNDS 

As the Drag Court completed the year, its governmental funds (as presented in the balance sheet on page 
11) reported a fimd balance of $46,818, which is a slight decrease of 2.4% from the prior fiscal year's 
fund balance of $47,964. Overall revenues increased slightly by 2.92%^ while overall expenses were 
comparative to last year with a slight decrease of approximately 1%. 

General Fund Budgetary Highlights 

The Drag Coiut prepared a budget for both the Adult and Juvenile Drug Court Funds for die year ended 
Juiie 30, 2010. The budgets were submitted for ^proval to the Louisiana Supreme Court. The budgets 
were then adjusted according to grant award, and a final budget was prepared for the end of the fiscal 
year. There was no other formal budget adopted by the Drag Court. The budgetaiy comparison is 
presented as required supplementary mformation and shown on pages 23-25. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capita] Assets 

At the end of June 30,2010, the Drag Court had invested $40,583 m capital assets (see table 3 belOw). 

Tables 
Capital Assets At Year End 

(Net of Depreciation) 

Governmental activities 

Office equipment 
Drag testing equipment 
Total capital assets 
Less: accumulated depreciation 
Net coital assets 

2010 

$ 14,885 
40.000 
54,885 

(14,302) 
$ 40,583 

2009 

$ 9,295 
40,000 
49,295 
(6,228) 

$43,067 

Depreciation for the year was $8,074. More detailed mformation about the capital assets is presented m 
Note E to the financial statements. 

DEBT 

At June 30, 2010, tiie Drag Court had no outstandmg bonded debt. More detailed information about the 
debt is presented in Note E to the financial statements. 



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS 

Court operations are fimded extensively by grants fix)m the Louisiana Supreme Court. The Twenty-Sixth 
Judicial District Court, Drag Court Fund does not expect significant changes in next year's results as 
compared to the current year. The number of participants dictates the level of funding to be received. 
For the fiscal year 2010-2011, the Court received a budget award for the Juvenile and Adult Program of 
$258,750 and $292,500, respectively. The awards are set to cover 46 juvenile and 65 adult participants. 

The Drag Court's management considered many factors when setting a fiscal year June 30,2011 budget. 
The most important factor affecting the budget is the projected revenue from die Supreme Court grants. 
The 2011 adult Drag Court fiscal budget was set for total projected revenues of $332,680 with projected 
expenditures of $292,500; the juvenile Drag Court projected revenues of $277,200 with projected 
expenditures of $258,750 - for a projected increase m total net assets of $58,630. 

CONTACTING THE TWENTY-SIXTH JUDICIAL DISTOICT COURT 
DRUG COURT FUND'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens and taxpayers with a general overview of the 
Drag Court's finances for those funds maintained by the Drag Court and to show the Drag Court's 
accountability for the money it receives. If you have questions about this report Or need additional 
fmancial mformation, contact Suzanne H. Stinson, Court Admmistrator at P.O. Box 310, Benton, 
Louisiana 71006. 



BASIC FINANCIAL STATEMENTS 



STATEMENT A 

TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Statement of Net Assets 
Jane 30,2010 

ASSETS 
Current assets: 
Cash 
Accounts receivable 

Non-current assets: 
Capital assets (net) 

Governmental 
Activities 

6^249 
64,000 

40,583 

Total assets $ 110,832 

LIABHJTIES 
Current liabilities: 
Accounts payable 

Total liabilities 
23,431 
23,431 

NET ASSETS • 
Livested m capital assets 
Unrestricted 
Total net assets 

40,583 
46,818 
87,401 

The accompanying notes are an integral part of this statement. 



STATEMENT B 

TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Statement of Activities 
For the Year Ended June 30,2010 

Govemmental activities 
General government: 

Adult Court Fund 
Juvenile Court Fund 

Total govemmental activities 

Expenses 

$ 325,625 
259,772 

Charges for 
Services 

$ 

$ 585,397 £ 

30,921 
125 

Operating 
Giants and 

Contributions 

257,628 
3y>46 

Net 
(Expenses) 
Revenue 

Govemmental 
Activities 

$ 293.094 $ 

$ 550,722 $ 

(1,610) 
(2,019) 
(3,629) 

Cihange in net assets 

Net assets-beginning 
Net assets-endmg 

(3,629) 

91,030 
87,401 

The accompanying notes are an integral part of this statement. 

10 



STATEMENT C 

TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Balance Sheet - Govemmental Funds 
Jane 30,2010 

ASSETS 
Cash and cash equivalents 
Accounts receivable 

Adult 
Court 
Fund 

Juvenile 
Court 
Fund 

Totals 
Governmental 

Funds 

$ . 744 
35,994 

$ 5,505 
28,006 

6,249 
64,000 

Total assets $ 36,738 $ 33,511 $. 70,249 

UABDuinES 
Accounts payable 
Total Uabilities 

$ 13.625 $ 9,806 $ 23,431 
13,625 9,806 23,431 

FUND BALANCES 
Unreserved, reported in 

General Fund 
Total fund balance 

23,113 
23,113 

.23,705 
23,705 

46,818 
46,818 

Total liabilities and fiind balances $ 36,738 $ 33,511 $_ 70,249 

The accompanying notes are an integral part of this statement. 

11 



STATEMENT D 

TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Reconciliation ofthe Governmental Funds Balance Sheet 
to the Statement of Net Assets 

June 30,2010 

Ainounts reported for govemmental activities in the Statement of Net Assets are different because: 

Fund Balances, Total Governmental Funds (Statement C) $ 46,818 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the governmental funds (A) 40,583 

Net Assets of Governmental Activities (Statement A) $ 87,401 

The accompanying notes are an integral part of this statement. 

12 



STATEMENT E 

TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Statement of Revenues, Expenditures and 
Changes in Fund Balances - Governmental Funds 

Year Ended Jnne 30,2010 

REVENUES 
Charges for services 
Operating grants 
Total revenues 

EXPENDITURES 
General goveniment 
Personnel service & benefits 
Travel, seminars, & conferences 
Operating expense 
Treatment expense 
Testing and lab expense 
Fees expended 

Capital outiay 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balance - beginning of year 

Fund balance - end of year 

Adult 
Court 
Fund 

$ 3(),920 
293,094 
324,014 

225,475 
15,898 
52,996 

688 
18,946 
2,177 
6,961 

323,141 

873 

22,240 

$ 23,113 

Juvenile 
Court 
Fund 

$ 125 
257,628 
257,753 

196,251 
5,913 

53,917 
37 

2,821 

833 
259,772 

(2,019) 

25,724 

$ 23,705 

Total 
Governmental 

$ 31,045 
550,722 
581,767 

421,726 
21,811 

106,913 
725 

21,767 
2,177 
7,794 

582.913 

(1,146) 

47.964 

$ 46,818 

The accompanying notes are an integral part of this statement. 

13 



STATEMENT F 

TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Reconciliation ofthe Statement of Revenues, Expenditures and 
Changes in Fund Balances of Goveramental Funds 

to the Statement of Activities 
Jane 30,2010 

Net change, in fimd balances - total govemmental funds (Statement E) $ (1,146) 

Amounts reported for government activities in the 
statement of activities are different because: 

Govemmental funds report capital butiays as expenditures. 
However, inihe statement of activities, the cost of those assets is 
allocated over their estimated useful lives as depreciation expense. 
This is the amount by which depreciation exceeded capital outlj^s 
in the cunent period. (2,483) 

Change in net assets of governmental activities (Statement B) $ (3,629) 

The accompanymg notes are an mtegral part of this statement. 

14 



TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to tiie Financial Statements 
June 30,2010 

INTRODUCTION 

The Twenty-Sixth Judicial District Court - Drag Court Fund.was established under Louisiana 
Revised Statutes 13:5301 t lnou^ 5304, which provides "for drag and alcohol tieatment 
programs through drag divisions to be operated by the district courts", as stated in enactment of 
Chapter 33 of Titie 13. It is further state that the purpose ofthe Drag Court is *to reduce the 
incidence of alcohol and drug use, alcohol and dmg addiction, and crimes committed as a r^ult 
of alcohol and dragiise and alcohol and drag addiction." 

The Drag Court Fund is administered by the judges, en banc, ofthe Twenty-Sixth Judicial 
• District and by the Drag Court Coordinator who is an employee of the Bossier Parish Police 

Jury. The monies ofthe Twenty-Sixth Judicial District (jourt Drag Court Fund may be expended 
for those expenditures deemed necessary for the proper operation of each program. 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES 

Basis of Presentation 

The accompanying basic financial statements ofthe Twenty-Sixth Judicial District, Drag Court 
Fund (DCF) have been prepared in conformity with accounting principles generally accepted in 
the United States of America (GAAP) as appHed to govemmental units. The Govemmental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing 
govemmental accounting and financial reporting principles. 

The accompanying basic fiiiancial statements have been prepared in conformity with GASB 
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis ~ 
for State and Local Govemments, issued in June 1999. 

Reporting Entity 

As the governing authority of the consolidated government, the Parishes of Bossier and Webster 
are the financial reporting entities for the consolidated government, hi compliance with the 

, provisions of GASB No. 14, The Financial Reporting Entity, the financial reporting entities 
consists of the primary governments, and mcludes all component units of which the Parish 
appoints a voting majority of the units' board; the Parish is either able to impose its will on the 
unit or a financial benefit of burden relationship exists. 

The Drag Court Fund (DCF) is under the oversight of the district court system that is fiscally 
dependent on the two Parishes. The Parishes provide directiy to the court office space, court 
rooms, personnel services, and other suppUes and services. The nature of the relationship 
between tiie DCF and the district court and. the Parishes is significant. Therefore, the DCF was 
determined to be a component unit of both Bossier and Webster Parish, the financial reporting 
entities. The accompanying financial statements present infonnation only on the DCF 

15 



TWENTY-SIXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to the Financial Statements 
June 30,2010 

maintained by the Twenty-Sixth Judicial District Court and do not present any other information 
on the District Court or the Parishes, the general govermnent services provided by those 
government units, or on the other governmental units that comprise the financial reporting 
entities. 

Basic Financial Statements 

The Drag Court's basic financial statements mclude both govemment-wide (reporting the funds 
maintained by the Drag Court as a whole) and fimd ftoancial statements (reporting the major 
fimds). Both the government-wide and fimd financial statements categorize primary activities as 
either governmental or business-type. All of the Drag Court's activities arc categorized as 
govemmental activities. The Drag Court does not have any business-type activities. 

Govemmentrwide Financial Statements -

In the government-wide Statement of Net Assets, the governmental activities column is presented 
on a consoUdated.basis and is reported on a full accrual, economic resource basis, which 
recognizes all long-term assets and receivables as well as long-term debt and obligations. The 
Drag Court's net assets are reported in two partS - invested in capital assets, net of related debt; 
and unrestricted net assets. 

The government-wide Statement of Activities demonstrates the degree to which the direct 
expenses of a given fimction are offset by program revenues. Direct expenses arc those that are 
clearly identifiable with a specific fimction. Program reveilu^ mclude 1) charges to customers 
or i^ipHcants who purchase, use or directiy benefit fix)m goods, services, or privileges provided 
by a given fimction and 2) grants and contributions that are restricted to meeting the opoational 
or capital requirements of a particular fimction. Taxes and other items not properly included 
among program revenues are reported instead as general revenues. 

Fund Financial Statements— 

The financial transactions of the Drag Court Fund arc recorded in individual fimds in the fimd 
financial statements. Each function is accounted for by providing a separate set of self-balancing 
accounts that comprise its assets, liabilities, reserves, fund equity, revenues and 
expenditures/expenses. The various fimctions are reported by generic classification within the 
financial statements. 

Only the govemmental fimd type is used by the Drag (^urt Fund. The focus of the 
governmental fimds* measurement is upon detennination of financial position and changes m 
financial position (sources, uses, and balances of financials resources) rather than upon net 
income. 

16 



TWENTY-SIXTH JUDICL\L DISIIUCT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to the Financial Statements 
June 30,2010 

Measurement Focus and Basis of Accounting 

Measurement focus is a tarn used to describe **wliich" transactions are recorded within the 
various financial statements. Basis of accounting refers to 'Svhen" transactions are recorded. 
regardless ofthe measurement focus applied. 

The govemment-wide financial statements are presented using the economic resources 
measurcment focus and the accrual basis of accounting. Revenues arc recorded when eamed and 
expenses arc recorded when a liabihty is incurred, rcgardless of the timing of rclated cash flows, 
(jrants and similar items are recognized as revenue as soon as all eUgibifity requirements 
imposed by the provider have been naet. , 

Governmental fimd financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are considered to be 
available when they are collectible within the current period or soon enough thereafter to pay 
Uabilities of the ciurent period. For this purpose, the government considers revenues to be 
available if they are coUected within 30 days of the end of the current fiscal period. 
Expenditures generally arc recorded when a UabiUty is incurred. 

The Drag Court fimds reports the foUowing governmental fimds: 

• Adult Drug Court Fund - This fimd accounts for' all operations and activities of the Adult 
Drag Court. 

• Juvenile Drug Court Fund - This fimd accounts for all the operations and activities of the 
Juvenile Drag Court Fund. 

Private-isector standards of accounting and financial reporting issued prior to December 1,1989, 
generaUy arc followed in both the govemment-wide and proprietary fimd financial statements to 
the extent that those standards do not confUct with or contradict guidance ofthe Governmental 
Accounlu^ Standards Board. Governmaits also have the option of following subsequent 
private-sector guidance for their business-type activities and enterprise fimds, subject to this 
same limitation. The government has elected not to follow subsequent private-sector guidance. 

As a general rule, the effect of Interfimd activity has been eliminated fix>m the government-wide 
financial statements. Exceptions to this general rule arc payments-in-Ueu of taxes and other 
charges between the government's enterprise operations. Elimination of these charges would 
distort the direct costs and program revenues reported for the various fimctions concerned. 

Amoimts reported as program revaoues include 1) clwiges to customers or appUcants for goods, 
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and 
contributions, including special assessments. iatemaUy dedicated resources are reported as 
general revenues rather than as program revenues. 
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TWENTY-SDCTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to the Financial Statements 
June 30,2010 

When both restricted and unrestricted rcsources are available for use, it is the entity's poUcy to 
use restricted resources first, then unrestricted resources as they are needed. 

Financial Statement Amounts 

Cash and cash equivalents - Cash, includes aU demand deposits and interest-bearing demand 
deposits. Cash equivalents include amounts in lime deposits and those investments with original 
maturities of 90 days or less. Cash and cash equivalents arc reported at their carrying amounts 
that equal fair market value. 

Receivables- In the government-wide statements, receivables consist of aU revenues eamed at 
year-end and not yet received. No allowance for uncoUectible accounts receivable is estabUshed, 
aU receivables are determined to 100% coUectible. Major recdvable balances for governmental 
activities include amounts due from Louisiana Supreme Court grants for reimbursement of 
eUgible drag court expenses. 

Receivables are included in the fimd financial statements if they arc both measurable and 
available. 

Capital Assets-Va the govemment-wide financial statements, capital assets purchased or 
acquued with an original cost of $2,500 or more are reported at historical cost. If the asset was 
donated, it is recorded at its estimated fair market value at the date of donation. Additions, 
improvement and other capital outlays that significantly extend the usefiil Ufe of an asset arc 
capitalized. Other costs incurred for repEurs and maintenance are expensed as incuired. 

Depreciation on all assets is provided on straigiht-line basis over the foUowing estimated usefiil 
Uves: 

Vehicles 3-5 years 
Equipment 5-7 years 

hi tbe fimd financial statCTienis, fixed assets are accounted for as capital outiay expenditurcs of 
the fimd upon su^uisition. Capital assets r^orted herein include only those assets purchased by 
the Drag Court or donated to the Drag Court and do not reflect assets ofthe court obtained fixim 
Other sources. 

Revenues - SubstantiaUy all govemment fimd rcvenues are accraed. Those revenues primarily 
include grants fiom the Louisiana Supreme Court, Other revenues are fees collected fixim the 
participants for probation and drag screening along with revenues generated fix)m drag testing 
services provided to the Caddo Parish Drag Court These revenues are recorded in the fiscal year 
tiiey are coUected by the Drug Court. 
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TWENTY-SIXTH JUDi[CL\L DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to the Financial Statements 
June 30,2010 

Expenditures - Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fimd liabiUty is incurred. Major expenditures for the Drag Court are 
testing and treatment expenses, oflBce expenses (which iacludes any necessary expenses for the 
operation of the Drag Court), and salaries. 

Budgets and Budgetary Accountii^ 

The Twenty-Sixth Judicial District - Drag Court Fund annually prepares a budget prior to the 
end of the current fiscal year and submits it to the Louisiana Supreme Court for approval. The 
budget is prepared using the generaUy accepted accounting principles. From time to time the 
budget is amended. This can only be done with the ^>proval of the Louisiana Supreme Covat. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and 
assumptions that affect the reported amounts of assets and liabiUties and disclosure of contingent 
assets and UabiUties at the date ofthe fmancial statem^ts and the reported amounts of rcvenues, 
expenditures, and expenses during the reporting period. Actual results could differ firom those 
estimates. 

B. CASH, CASH EQmVALENTS AND INVESTMENTS 

At June 30,2010, the Twenty-Sixth Judicial District Court - Drag Court Fund had cash and cash 
equivalents as shown below: 

Book Bank 
Balance Balance 

Non-interest bearing deposits $ 6.249 $ 43.190 

These deposits are stated at cost, which spproximaXes market. Under state law, these deposits must 
be secured by federal dqwsit uisurance or the pledge of securities owned by the fiscal agent bank. 
The market value ofthe pledged securities plus the federal deposit insurance must at aU times equal 
the amount on deposit with the fiscal agent. These securities are held in the name ofthe pledging 
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

At June 30,2010, the Twenty-Sixth Judicial District Court ~ Drag Court Fund had $43,190 in bank 
balances. These deposits are secured from risk by $43,190 of federal deposit msurance. 
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TWENTY-SDCTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to the Fmancial Statements 
June 30, 2010 

C. ACCOUNTS RECEIVABLE 

Accounts receivable as of June 30,2010 are primarily composed of amounts due firom tiie Louisiana 
Supreme Court for reimbursement of program expenses. TTiere is generaUy no aUowance for 
doubtfiil accounts since aU receivables arc deemed coUectible. 

The receivables of $64,000 at June 30,2010 are as foUows: 

Grants - La Supreme Court $ 62,391 
Otiier-fees _1.609 
Total S: 64.000 

D. CAPITAL ASSETS . 

Coital asset activity for the year ended June 30,2010 is as foUows: 

Balance 
June 30, 

2009 

Ofifice equipment $ 9,295 
Drag testing equipment . 40.000 

Totals 49.295 
Accumulated depreciation 

Office equipment 5,752 
Drag testing equipment 476 . 

Totals 6.228 

Additions 

$ 5,590 

5.590 

2,360 
5.714 
8.074 

Deletions 

Capital assets, net $43.067 $aM) $ 

Balance. 
June 30, 

2010 

$ 14,885 
40.000 • 
54.885 

8,112 
6.190 

14.302 

$ ^im. 
Depreciation e3q)ense of $8,074 was charged to general govennnent as of Jime 30,2010. 

E. LONG-TERM DEBT 

As of June 30,2010, the Drag Court had no govemmental long-term debt. 

AU ofthe employees ofthe Drag Court arc considered employees ofthe Bossier Parish PoUce Juries. 
According to the office poUcy, there arc no accumulated and vested benefits relating to annual and 
sick leave that requires disclosure or accrual to conform to generaUy accepted accounting principles. 

F. SALARY EXPENDTTURES 

The Parishes administer the payroU for aU Drag Court employees excluding the judges. The Drag 
Court reimburses the Bossier Parish PoUcie Jury for the sdaries and related fringe benefits of aU court 
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TWENTY-SDCra JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to the Financial Statements 
June 30,2010 

employees, including the Drag Court Coordinator and counselors on staff. The ambunts included in 
the accompanying financial statements are the actual salary expenditures ofthe Drag Court. 

G. PENSION PLAN 

All ofthe Drag Court's employees are considered employees ofthe Bossier Parish PoUce Jury and, 
accordingly, are enroUed by the respective PoUce Juries as membera of Plan A ofthe Parochial 
Employees Retirement System of Louisiana ("System"), a multiple-employer (cost-sharing), public 
employee retirement system (PERS), controUed and administered by a separate board of trustees. 
The Police Juiy and the Drag C^urt Fund do not guarantee any ofthe benefits granted by the System. 

H. LEASES 

The Drag Court Fund leases office space under operating leases. Rental costs for the year ended 
June 30,2010 was $4,650. There are no commitments under lease agreements ha^nng tenxts m 
excess of a year. 

L UTIGATION 

There is ho Utigaition pending directiy against the Dmg Court Fund at June 30,2010. 

J. ARRANGEJMDEaVTSWITHPAMSHGOVEElNMENTS 

Tlie drag court office spaces, including utiUties and certain office equipment and fiuniture, arc 
fiimished by tiie Bossier Parish PoUcy Jury See of charge. 

K.. DEFICIT FUND BALANCE 

Therc were no deficit fimd balances for the year ended June 30,2010. 
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REQUIRED SUPPLEMENTAL INFORMATION (PART H) 



TWENTY-SDCTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Schedule la 

Budgetary Comparison Schedule 
Adult Dmg Court Fond 

For the Year Ended June 30,2010 

REVENUES (inflows) 
Charges for services 
Operating grants 

Total rcvenues 

EXPENDITURES (outflows) 
General govemment 
Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Fund balance at begmnihg of year 

Fund balance at end of year ^ 

Budgeted Amounts 
Original Final 

325,310 

288,000 

288,000 

37,310 

22,240 

$ 37,310 $ 37,310 
288,000 288,000 

325,310 

293,094 

293,094 

32,216 

22,240 

Actual 
Amounts 

$ 30,920 
293.094 
324,014 

316,180 
6,961 

323,141 

873 

22,240 

Variance 
Witii 

Final Budget 
Favorable 

(Unfavorable) 

$ (6.390) 
5.094 

(1,296) 

(23,086) 
(6,961) 

(30,047) 

(31,343) 

$ 59.550 $ 54,456 $ 23,113 $ (31,343) 

See accompanying note to budgetary comparison schedule. 
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Schedule lb 

TWEP«TY-SrXTH JUDICIAL DISTRICT COURT 
DRUG COURT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Budgetary Comparison Schedule 
Juvenile Dmg Court Fond 

For the Year Ended June 30,2010 

Variance 
Witii 

Fraal Budget 

REVENUES (inflows) 
Charges for services 
Operating grants 

Total revenues 

EXPENDll'URES (outflows) 
Operating 
Capital outiay 

Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Fund balance at beginning of year 

Fiind balance at end of year 

Budgeted Amounts 
Original Final 

$ 18.450 $ 18,450 
253,125 257,628 
271,575 276,078 

253,125 257,628 

253,125 257,628 

18.450 18,450 

25,724 . .25.724 

$. 44,174 $ 44,174 

Actual 
Amounts 

$ 125 
257.628 

. 257,753 

258,939 
833 

259,772 

(2,019) 

. 25,724 

$ 23,705 

Favorable 
(Unfavorable) 

$ (18.325) 

(18,325) 

(1,311) 
(833) 

(2,144) 

(20,469) 

$ (20,469) 

See accompanying note to budgetary comparison schedule. 
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TWENTY-SDCTH JUDICIAL DISTRICT COURT 
DRUG COIRT FUND 

Bossier and Webster Parishes 
State of Louisiana 

Notes to Required Supplementary hiformation 
on Budgetaiy Accounting and Control 

June 30,2010 

BUDGETARY ACCOUNTING AND CONTROL 

The Twenty-Sixth Judicial District Court - Drag Court Fund annually prepares a budget prior to the «id 
of the current fiscal year and submits it to the Louisiana Supreine Court for approval. The budget is 
prepared using the general accepted accounting principles. From time to time the budget is amended. 
This can only be done with the approval of the Louisiana Supreme Court. 

it was determined that the Twenty-Sixth Judicial I^strict Court - Drag Court Fund was not subject to the 
requirements ofthe Local Govemment Budget Act, found in Louisiana Revised Statues 39:1301-1315. -
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLLANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARm 

The Honorable Judges of the Twenty-Sixth 
Judicial District Court - Drag Court Fund 
Minden, Louisiana 

We have audited the financial statements ofthe govenuncntal activities and major fimds ofthe Twenty-
Sixth Judicial District Court - Drag Court Fund, as of and for the year ended June 30. 2010, which 
coUectively comprise the Twenty-Sixth Judicial District Court- Drag Court Fund's basic financial 
statements and have issued our report thereon dated December 21, 2010. We conducted our audit in 
accordance with auditing standards generaUy accepted in the United States of America and the standards 
appUcable to financial audits contained in Govemment Auditing Standards, issued by the ComptroUer 
General ofthe United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered the Twenty-Sixth Judicial District Court - Drag 
Court Fund's internal control over financial reporting as a basis ifor designing our auditing procedures for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing 
an opinion on the effectiveness of the Twenty-Sixth Judicial District Court - Drag Court Fund's intemal 
control OVCT financial reporting. Accordingly, we do not express an opinion on the effectiveness ofthe 
Twenty-Sixth Judicial District Court - Drag Court Fund's intemal control over financial reporting. 

A deficiency ih intemal control exists when the design or operation of a control does not aUow 
management or employees, in the normal course of performing their assigned fimctions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control such that there is a reasonable possibiUty that a material misstatement 
ofthe entity's financial statements wiU not be prevented, or detected and corrected on a timely basis. 

Our consideration ofthe internal control over financial reporting was for the limited piupose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did 
not identify any deficiencies in intemal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
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CompUance and Other Matters 

As part of obtaining reasonable assurance about whether the Twenty-Sixth Judicial District Court - Ehug 
Court Fund's financial statem«its are fi"ee of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreenients, noncompUance with which 
could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compUance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompUmice or other matters that are required to be reported under Govemment Auditing Standards. 

We noted certain matters that we reported to management of the Twenty-Sixth Judicial District Court -
Drag Court Fund, in a separate letter dated December 21,2010. 

The Twenty-Sixth Judicial District Court -Drag Court Fund's response to the fin^gs identified in our 
audit is described in the accompanying schedule of findings and questioned costs. We did not audit the 
TwentyrSixth Judicial District Court - Drag Court Fund's response and, accordingly, we express no 
opinion on it. 

This report is intended solely for tiie infonnation and use ofthe Twenty-Sixth Judicial District Court -
Drag Court and management of the drag court's office, and the Legislative Auditor of the State of 
Louisiana, and is not intended to be and should not be used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a pubUc 
document. 

OJi^_fe )7\wXi-^ 

Minden, Louisiana 
December 21,2010 
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OTHER SUPPLEMENTAL SCHEDULES 



TWENTY-SDCTH JUDICIAL DISTRICT COURT EXPENSE FUND 
Bossier and Webster Parishes 

State of Louisiana 

SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
June 30,2010 

Section I - Internal Control and Compliance Material to the Financial Statements 

The results of our auditing procedures ofthe basic financial statements as of and for the year 
ended June 30,2009, ofthe Twenty-Sixtii Judicial District Court, Drug Court Fund, disclosed no 
items that are required to be reported in accordance with GAGAS. 

Section n - Internal Control and Compliance Material to Federal Awards 

The results of our auditing procedures of the basic financial statements as of and for the year 
ended June 30,2009, ofthe Tv(̂ enty-Sixth Judicial District Court, Drug Court Fund, disclosed no 
items that are required to be reported in accordance with OMB Circular A-133. 

Management Letter 

2009-1 Records maintained over property, plant & equipment 

Finding: Inventory records should be maintained intemaUy to properly reflect additions and 
deletions on a timely basis. 

Status: Corrected. Inventory listing was updated and properly maintaitied. 
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TWENTY-SDCTH JUDICIAL DISTRICT COURT EXPENSE FUND 
Bossier and Webster Parishes 

State of Louisiana 

SCHEDULE OF CURRENT YEAR AUDIT FINDINGS 
June 30,2010 

Section I - Intemal Control and Compliance Material to the Financial Statements 

The results of our auditing procedures ofthe basic financial statements as of and for tiie year 
ended June 30,2010, ofthe Twenty-Sixtti Judicial District Court, Drag Court Fund, disclosed no 
items that are required to be reported in accordance with GAGAS. 

Section II - Internal Control and CompUance Material to Federal Awards 

The results of pur aixditing procedures ofthe basic financial statements as of and for the year 
ended June 30,2010, of the Twenty-Sixtii Judicial I)istrict Court, Drug Court Fund, disclosed no 
items that are required to be reported ui accordance with OMB Circular A-133. 

Management Letter 

2010-1 Inadequate Internal Control Over Cash Receipts 

Criteria: Good internal controls over cash receipts should ensure all receipts are deposited in a 

timely manner (within 3 business days). 

Condition: We noted that the Drug Court biUed for drug testing services performed for the 
months of April, May, and June 2010. We also observed that payments were received within 30 
days of the date ofthe invoice. However, the amoimts were not deposited timely. Tlie payment 
of $492.50 for April services was deposited m July 2010 approximately 51 days after receipt of 
the payment. Likewise, the payments totaling $1,937.00, for April, May and June services was 
not deposited until September 2010, approximately 60-75 days after receipt of the payments. 

Effect: The drug court did not deposit receipts fi-om program revenues in a timely manner. 

Recommendation: We recommend aU monies received by the drug court be deposited in a timely 
manner. 

Management Response: We will comply with the recommendation. 

Contact: Suzanne Stinson, Cotirt Administrator, Twenty-Sixth Judicial District Court 
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TWENTY-SDCTH JUDICIAL DISTRICT COURT EXPENSE FUND 
Bossier and Webster Parishes 

State of Louisiana 

SCHEDULE OF CURRENT YEAR AUDIT FINDINGS 
June 30, 2010 

2010-2 Lack of Complete Program Income Reporting 

Criteria: Circular A-102 states that "Federal agencies shaU instruct grantees to deduct program 
income from total program costs as specified in the grants management common rule..." Titie 45 
Subtitie A Part 92 defines program income as "income from fees or services performed, income 
from the use or rental of real or personal property acquired with grant fimds, income from the 
sale of commodities or iterds fabricated under a grant agreement, and income from payments of 
principal and interest loans on made with grant fimds.*' 

Condition: The Drag Court provided drug testing services for the Caddo Parish Drag Court 
beginning in April, 2010. The additional program income fiom providing these drag testing 
services were not timely deposited. In addition, this program income was not deducted from 
total program costs per fiscal expense reports submit to the Supreme Court 

Effect: The Drag Court did not deduct program income fix)m total program cost as specified in 
Circular A-102. 

Recommendation: We recommend that all program income be properly reported as required by 

CircularA-102. 

Management Response: We wiU comply with the recommendation. 

Contact: Suzanne Stinson, Court Administrator, Twenty-Sixtii Judicial District Court 
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MANAGEMENT LETTER 

To the Honorable Judges of the Twenty-Sixtii 
Judicial District Court - Drug Court Fund 

We have audhed the financial statements ofthe Twenty-Sixtii Judicial District Court - Drug Court Fund, 
as of and for the year ended June 30,2010, and have issued our report thereon dated December 21,2010. 

hi connection with our audit, we macb certain observations relative to tiie records maintained, the 
accounting procedures in effect, and the overall administration ofthe financial affairs ofthe Dmg Court 
As a supplement to the reports, we submit for your consideration, the following observations, which did 
not meet the criteria of being material to the basic financial statements. 

Compliance items considered non-material to basic financial s^tements: 

2010-1 Inadequate Internal Control Over Cash Receipts 

Good intemal controls over cash receipts should ensure all receipts are deposited in a timely manner 
(within 3 business days). Receipts from drug testing service revenue were not deposited timely. 

We recommend that all monies received by the dmg court be dqxjsited in a timely manner. 

2010-2 Lack of Complete Program Income Reporting 

Circular A-102 states tiiat "Federal agencies shall instmct grantees to deduct program income fix)m total 
program costs as specified in the grants management common rule..." Titie 45 Subtitle A Part 92 defines 
program income as "income fiom fees or services performed, income fiom the use or rental of real or 
personal property acquired with grant fimds, income kom. the sale of commodities or items fabricated 
under a grant agreement, and mcome fix)m payments of principal and interest loans on made with grant 
fimds." 
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Program income generated fix)m drag testing services perfonned was not deducted from total program 
costs. 

We recommend that all program income be properly reported as required by Circular A-102. 

The prior year finding was addressed by the Dmg Court's management. 

Should you have any questions concerning the contents of this letter or if we can be pf any additional 

service, please contact us at your convenience; . 

Very truly yours. 

Jamieson, Wise & Martin 

December 21,2010 
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